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♦  Reduce  utility  bill  expenditures 

♦  Enjoy  a  more  comfortable  home 

♦  Finance  energy  improvements 
through  savings 

♦  Help  sell  your  home 

♦  Qualify  for  first  or  larger  mortgage 


Illinois  Department  of  Commerce  and  Community  Affairs 


What  is 
Energy  Wise 
Homes  of  Illinc 

EnergyWise  Homes  of  Illinois  is  a  Home 
Energy  Rating  System  (HERS)  that  is  a  volun¬ 
tary,  market  driven  program  developed  by  a 
coalition  of  housing  industry  professionals, 
lenders,  utilities  and  the  Illinois  Department  of 
Commerce  and  Community  Affairs.  The  goal  is 
to  promote  residential  energy  efficiency  thereby 
making  all  housing  more  affordable.  The  HERS 
assigns  a  numerical  rating  to  existing  houses  or 
planned  construction. 

The  rating  a  house  achieves  results  from  a  com¬ 
parison  to  the  Model  Energy  Code  (MEC). 
That  value  is  placed  on  a  scale  of  0  to  100  with  a 
score  of  80  representing  the  MEC  house  and  100 
being  most  energy-efficient.  The  rating  system 
also  categorizes  houses  according  to  a  star  sys¬ 
tem  (five  stars  being  the  most  efficient,  one  star 
the  least  efficient).  Another  important  feature  of 
the  rating  system  is  to  provide  an  estimate  of 
utility  costs  and  provide  recommendations  for 
energy  improvements. 

How  is  energy  efficiency 
determined? 

The  level  of  energy  efficiency  is  determined  by 
on-site  inspections  and  testing  of  three  major 
components  of  construction  characteristics: 

Building  materials,  insulation  levels, 
window  types 

Efficiency  levels  of  the  heating,  cooling 
and  water  heating  equipment 

Infiltration  levels 

Proposed  construction  is  rated  from  plans. 
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The  HERS  may  be  used  by: 

•  Homeowners  or  contractors  to  determine  the 
cost-effectiveness  of  various  energy-efficient 
measures 

•  Builders  or  prospective  homebuyers 
to  determine  annual  energy  costs 
for  a  new  home 

•  Lenders  to  verify  energy  costs 
for  EnergyEdge  mortgages. 


A  Standard  Mortgage 
vs.  the 

EnergyEdge  Mortgage 


If  a  buyer  has: 

^Monthly  income  of  $2,500 

/Down  payment  of  10% 

v/Mortgage  rate  of  8.5% 

30  year  term 

Standard  Mortgage 

%/Maximum  monthly  payment  at 


28%  debt-to-income-ratio: 

$700 

t/Maximum  mortgage: 

(90%  appraised  value) 

$82,350 

/"Maximum  house  price 

$91,500 

EnergyEdge  Mortgage 

/"Maximum  monthly  payment 
at  30%  debt-to-income-ratio: 

$700 

%/Maximum  mortgage: 

(90%  appraised  value) 

$88,200 

%/Maximum  house  price 

$98,000 

Added  Buying  Power 
with  the  EnergyEdge 

$  6,500 

Can  an  energy  rating  help  home- 
owners  obtain  a  mortgage? 

Homes  that  rate  as  energy  efficient  are  eligible 
for  an  EnergyEdge  mortgage  which  is  a  special 
loan  adjustment  that  allows  a  purchaser  to  stretch 
their  debt-to-income  ratio.  The  premise  is  that 
an  efficient  home  will  require  less  for  utilities 
thereby  freeing  more  money  for  mortgage 
payments.  The  homeowner  wins.  An  Energy 
Improvement  Mortgage  allows  owners  of  existing 
homes  to  include  the  cost  of  energy  improve¬ 
ments  in  the  mortgage.  The  homeowner  wins 
again.  These  mortgages  allow  more  people  to  get 
larger  or  more  expensive  homes  while  freeing  up 
more  cash  to  pay  off  the  loan. 

How  can  this  rating  help  the 
homeowner? 

The  rating  a  home  achieves  will  allow  for  com¬ 
parisons  between  structures  and  allow  con¬ 
sumers  to  make  informed  decisions  regarding 
energy  costs  associated  with  construction.  For 
the  first  time,  a  consumer  will  have  access  to 
energy  cost  savings  data  that  supports  the  addi¬ 
tional  costs  associated  with  energy-efficient 
building  construction  techniques. 

The  rating  will  help  consumers  understand  the 
overall  energy  costs  associated  with  their  most 
valuable  asset,  their  home.  Letting  people  know 
where  their  energy  dollars  are  being  spent  can  help 
them  make  financial  decisions  regarding  energy 
conservation  products  during  construction  and 
energy  retrofit  options  in  existing  homes. 

What  will  the  rater  do  at  my 
house? 

A  rater  will  make  a  site  visit  to  obtain  the  data 
necessary  to  do  the  calculations.  (New 


construction  can  be  evaluated  in  the  plan 
stage.)  A  rater  will  measure  the  house,  deter¬ 
mine  types,  sizes  and  orientations  of  windows 
and  doors,  record  information  on  the  types  and 
sizes  of  heating  and  cooling  equipment  and 
assess  infiltration  rates  by  conducting  a  “blower 
door”  test. 

The  information  gathered  at  the  site  is 
processed  and  computer  generated  reports  and 
rating  are  produced.  The  rating  can  be  used  by 
owners  or  builders  to  help  sell  a  property  and  the 
reports  are  used  by  owners  and  lenders  to  deter¬ 
mine  cost  effective  ways  to  improve  the  house. 

Take  Action 

Homes  that  are  energy-efficient  are  more 
affordable,  safer  and  more  comfortable  to  live  in, 
making  homeowners  happier  people. 

To  take  advantage  of  these  benefits,  contact 
the  participating  business  listed  below  or 
call  EnergyWise  Homes  of  Illinois  at  the 
Department  of  Commerce  and  Community 
Affairs  217/785-2007;  TDD,  217/785-0211. 
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For  More  Information  Contact: 


UNIVERSITY  OF  ILLINOIS-URBANA 


3  0112121924135 

Financing  the 
Improvements 
Through  the 
Savings 

This  diagram  demonstrates  how  the 
Energy  Improvement  Mortgage  is 
designed  to  save  money  as  soon  as 
the  improvements  are  installed. 

The  reduced  utility  expenditures 
will  cover  your  additional  mortgage 
commitment  and  you  will  still  have 
money  to  spare.  When  the  loan  is 
repaid,  all  the  savings  are  yours. 
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